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ANNUAL REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY
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· Name of the Company:
Petrovietnam Chemical and Services Corporation
· Address of headquarter:
Floors 6 - 7,  VPI Tower – No. 167 Trung Kinh Street – Yen Hoa Ward – Cau Giay District – Hanoi 


· Tel.:


043 514 0350



· Fax:


043 856 2552

· Email:


dmc@pvdmc.com.vn 

· Charter capital:

VND 500 billion

· Stock code: 

PVC

I. Activities of General Meeting of Shareholders (2019 report)
- Meeting Minutes No. 570/ BB - DMC and Annual General Mandate No. 571/ NQ – DMC dated 23 Apr 2019 of Annual General Meeting of Shareholders;

- Meeting Minutes No. 1975/ BB - DMC and the Extraordinary General Mandate No. 1976/ NQ - DMC dated 26 Dec 2019 of Extraordinary General Meeting of Shareholders.
II. Activities of the Board of Directors (BOD)
1. Information about the members of the Board of Directors (BOD) of the Corporation
	No.
	Members of Board of Directors 
	Position
	Date of becoming/ no longer a member of Board of Directors 
	Number of attendance
	Rate of attendance (%)
	Reason for not attending

	1
	Mr. Truong Dai Nghia
	Chair of Board of Directors 
	26 Apr 2018
	36/36
	100%
	

	2
	Mr. Hoang Trong Dung
	Member of Board of Directors cum General Manager 
	23 Apr 2019
	28/36
	77%
	Elected as the Chair of Board of Directors on 23 Apr 2019

	3
	Mr. Bui Tuan Ngoc
	Member of Board of Directors 
	26 Apr 2018
	34/36
	94%
	Dismissed from the position of a member of Board of Directors on 26 Dec 2019

	4
	Mr. Nguyen Ngoc Quynh
	Member of Board of Directors 
	24 Apr 2015
	36/36
	100%
	

	5
	Mr. Ha Duy Tan
	Member of Board of Directors 
	Oct 2019
	34/36
	94%
	Business trip

	6
	Mr. Tran Hong Kien
	Member of Board of Directors 
	26 Dec 2019
	0/36
	0%
	Elected as a member of Board of Directors on 26 Dec 2019


2. The supervision by Board of Directors over Board of Managers of the Corporation
3. Activities of sub-committees of Board of Directors: 

4. Resolutions and decisions of Board of Directors of the Corporation (report 2019)
	No.
	Resolution/ Decision No.
	Date
	Content

	I
	Board decisions 

	1. 
	No. 1989/ QD - DMC
	27 Dec 2019
	Appoint Mr. Pham Cong Thanh as the Deputy General Manager of PVChem

	2. 
	No. 1977/ QD - DMC
	26 Dec 2019
	Appoint Mr. Bui Tuan Ngoc as the Deputy General Manager of PVChem

	3. 
	No. 1906/ QD - DMC
	13 Dec 2019
	Issue the Regulation on Emulation and Reward of PVChem

	4. 
	No. 1868/ QD - DMC
	10 Dec 2019
	Issue the Regulation on Salary and Bonus of PVChem

	5. 
	No. 1841/ QD - DMC
	05 Dec 2019
	Appoint the representative managing contributed capital of PVChem at DMC – VTS

	6. 
	No. 1839/ QD - DMC
	05 Dec 2019
	Approve that Mr. Luu Quoc Phuong was no longer the representative of capital of PVChem at DMC - VTS and a member of Member Council of DMC - VTS

	7. 
	No. 1738/ QD - DMC
	15 Nov 2019
	Approve that Mr. Pham Xuan Toan was no longer the the Deputy General Manager of PVChem

	8. 
	No. 1728/ QD - DMC
	14 Nov 2019
	Appoint the representative managing contributed capital of PVChem at M - I Vietnam

	9. 
	No. 1727/ QD - DMC
	14 Nov 2019
	Approve that Mr. Vu Chi Cong was no longer the representative of capital of PVChem at M - I Vietnam and a member of Member Council of M - I Vietnam

	10. 
	No. 1690/ QD - DMC
	07 Nov 2019
	Send staff to work in Thailand

	11. 
	No. 1629/ QD - DMC
	29 Nov 2019
	Evaluation of level of completing tasks in business operation plan for the 3rd quarter of 2019 of the Corporation and holding company – PVChem

	12. 
	No. 1614/ QD - DMC
	25 Nov 2019
	Strengthen personnel participating in assistance team for withdrawal of capital of PVChem at DMC - VTS

	13. 
	No. 1531/ QD - DMC
	16 Oct 2019
	Approve the plan to purchase treasury shares of PVChem

	14. 
	No. 1482/ QD - DMC
	07 Oct 2019
	Arrange salary for Mr. Dang Trung Hieu – Head of Organization and Human Resource Development Committee of PVChem

	15. 
	No. 1462/ QD - DMC
	03 Oct 2019
	Issue the Regulation on Democracy Implementation at PVChem

	16. 
	No. 1466/ QD - DMC
	01 Oct 2019
	Termly appoint Mr. Dang Trung Hieu as the Head of Organization and Human Resource Development Committee of PVChem

	17. 
	No. 1424/ QD - DMC
	30 Sep 2019
	Establish Steering Committee for withdrawal of capital of PVChem at DMC - VTS and its Assistance Team 

	18. 
	No. 1423/ QD - DMC
	30 Sep 2019
	Send staff to work in Lao People's Democratic Republic

	19. 
	No. 1418/ QD - DMC
	27 Sep 2019
	Assign and re-distribute rate of managing capital of PVChem at DMC – Southern JSC 

	20. 
	No. 1105/ QD - DMC
	01 Aug 2019
	Evaluation of level of completing tasks in business operation plan for the 2nd quarter of 2019 of the Corporation and holding company – PVChem

	21. 
	No. 989/ QD - DMC
	10 July 2019
	Approve and issue the regulation on business fee of PVChem

	22. 
	No. 986/ QD - DMC
	10 July 2019
	Official evaluation of level of completing the business operation plan for 2019 of PVChem

	23. 
	No. 807/ QD - DMC
	10 June 2019
	Arrange salary for Mr. Pham Ngoc Khue – Deputy General Manager of PVChem

	24. 
	No. 789/ QD - DMC
	03 Jun 2019
	Receive and termly appoint Mr. Pham Ngoc Khue as the Deputy General Manager of PVChem

	25. 
	No. 761/ QD - DMC
	31 May 2019
	Dismiss Mr. Le Hai Phong from the position of Deputy General Manager of PVChem

	26. 
	No. 758/ QD - DMC
	31 May 2019
	Amendment to section a, point 8.4, article 8 of the Regulation on Salary and Bonus of PVChem

	27. 
	No. 692/ QD - DMC
	17 May 2019
	Assign tasks in Board of Directors of PVChem

	28. 
	No. 650/ QD - DMC
	10 May 2019
	Evaluation of level of completing tasks in business operation plan for the 1st quarter of 2019 of the Corporation and holding company – PVChem

	29. 
	No. 622/ QD - DMC
	08 May 2019
	Dissolution of the Team in charge of withdrawing capital of PVChem at DMC - Northern JSC 

	30. 
	No. 621/ QD - DMC
	08 May 2019
	Dissolution of the Team in charge of handling issues related to the implementation of compensation and resettlement support at 97-99 Lang Ha Project

	31. 
	No. 620/ QD - DMC
	08 May 2019
	Dissolution of the Team in charge of transferring shares owned by PVChem at DMC – Mien Trung

	32. 
	No. 619/ QD - DMC
	08 May 2019
	Dissolution of the Team in charge of building plan for 5 years (2016 – 2020) and development strategy to 2025, orientation to 2035 of PVChem

	33. 
	No. 618/ QD - DMC
	08 May 2019
	Dissolution of the Team for restructure of holding company - PVChem

	34. 
	No. 513/ QD - DMC
	10 Apr 2019
	Staff work (Mr. Pham Xuan Toan resigned from his position – representative of capital of MIVN cum the Chair of MIVN)

	35. 
	No. 445/ QD - DMC
	28 Mar 2019
	Official evaluation of level of completing the tasks in business operation plan for 2018 of holding company – PVChem, branches and member units

	36. 
	No. 324/ QD - DMC
	07 Mar 2019
	Approve supplementation of business lines of PVChem - ITS

	37. 
	No. 52/ QD - DMC
	09 Jan 2019
	Strengthen personnel participating in the Team for restructure of holding company - PVChem

	38. 
	No. 51/ QD - DMC
	09 Jan 2019
	Strengthen personnel participating in the Team in charge of building plan for 5 years (2016 – 2020) and development strategy to 2025, orientation to 2035 of PVChem

	39. 
	No. 48/ QD - DMC
	09 Jan 2019
	Temporary evaluation of level of completing the tasks in business operation plan for 2018 of holding company – PVChem, branches and member units

	II
	Board resolutions 

	1. 
	No. 2019/ NQ - DMC
	31 Dec 2019
	Staff work of the branch DMC - WS

	2. 
	No. 2006/ NQ - DMC
	30 Dec 2019
	Approve that Mr. Tran Ngoc Thanh resigned from his position – Deputy Chief of the Secretariat of holding company - PVChem 

	3. 
	No. 2005/ NQ - DMC
	30 Dec 2019
	Approve the business operation plan for 2020 of PVChem - RT

	4. 
	No. 2004/ NQ - DMC
	30 Dec 2019
	Approve the business operation plan for 2020 of Sales Committee and the branch DMC – Ho Chi Minh

	5. 
	No. 2003/ NQ - DMC
	30 Dec 2019
	Approve the business operation plan for 2020 of PVChem - ITS

	6. 
	No. 2002/ NQ - DMC
	30 Dec 2019
	Approve the business operation plan for 2020 of the branch DMC - WS

	7. 
	No. 2001/ NQ - DMC
	30 Dec 2019
	Approve the business operation plan for 2020 of DMC - Southern Petroleum Chemicals Joint Stock Company

	8. 
	No. 1976/ NQ - DMC
	26 Dec 2019
	Extraordinary General Mandate 2019

	9. 
	No. 1928/ NQ - DMC
	07 Dec 2019
	Staff work (approve appointing Mr. Bui Tuan Ngoc and Mr. Phan Cong Thanh as the Deputy General Managers of PVChem)

	10. 
	No. 1858/ NQ - DMC
	07 Dec 2019
	Approve the plan to support income for Mr. Nguyen Phuc Hoa – representative of PVChem at DMC - VTS

	11. 
	No. 1838/ NQ - DMC
	05 Dec 2019
	Staff work (approve that Mr. Phuong was no longer cum the position of representative of capital of PVChem at DMC - VTS; assign Mr. Bui Tuan Ngoc to concurrently hold the position of representative of capital of PVChem at DMC - VTS cum a member of Board of Directors of DMC - VTS)

	12. 
	No. 1742/ NQ - DMC
	15 Nov 2019
	Approve collecting shareholders’ opinion in writing/ holding the Extraordinary General Meeting of Shareholders 2019 of PVChem

	13. 
	No. 1732/ NQ - DMC
	14 Nov 2019
	Approve content of the Meeting of Member Council of M - I Vietnam

	14. 
	No. 1726/ NQ - DMC
	14 Nov 2019
	Personnel work (approve that Mr. Vu Chi Cong was no longer cum the position of representative of capital and the position of a member of Board of Directors of MIVN; assign Mr. Pham Ngoc Khue to concurrently hold the position of representative of capital and the position of a member of Board of Directors of MIVN

	15. 
	No. 1725/ NQ - DMC
	14 Nov 2019
	Personnel work  (approve that Mr. Pham Xuan Toan was no longer the Deputy General Manager of PVChem)

	16. 
	No. 1656/ NQ - DMC
	01 Nov 2019
	Approve the Consultant for order and procedures for divestment and the Consultant for business valuation at DMC - VTS

	17. 
	No. 1655/ NQ - DMC
	01 Nov 2019
	Approve content of the comprehensive cooperation agreement between PVChem and Vietnam Public Joint Stock Commercial Bank

	18. 
	No. 1654/ NQ - DMC
	01 Nov 2019
	Approve the Legal Consultant for project on establishment of Petrovietnam Industrial Gas Company Limited (PVIG) with the partner BIG

	19. 
	No. 1531/ NQ - DMC
	16 Oct 2019
	Approve the plan to purchase treasury shares of PVChem

	20. 
	No. 1510/ NQ - DMC
	14 Oct 2019
	Staff work at the branch DMC - WS and the branch PVChem - ITS

	21. 
	No. 1494/ NQ - DMC
	10 Oct 2019
	Approve the plan to stop and transfer documents of project on investment of exploiting the granite quarry mining in Len Ke But 3 Area, Tan Ky, Nghe An

	22. 
	No. 1438/ NQ - DMC
	01 Oct 2019
	Approve receiving and termly appointing Mr. Dang Trung Hieu as the Organization and Human Resource Development Committee 

	23. 
	No. 1416/ NQ - DMC
	27 Sep 2019
	Staff work at DMC - Southern (Mr. Nguyen Cong Hoa was no longer the representative of capital at PVChem and a member of Board of Directors of DMC - Southern; assign Mr. Nguyen Trong Ham to concurrently hold the position of representative of PVChem and the position of a member of Board of Directors of DMC - Southern)

	24. 
	No. 1359/ NQ - DMC
	23 Sep 2019
	Adjust planning of management staff of Planning and Investment Committee; receive and termly appoint Mr. Vu Duc Tho as the Deputy Head of Planning and Investment Committee of holding company PVChem

	25. 
	No. 1358/ NQ - DMC
	19 Sep 2019
	Approve allowing Mr. Nguyen Manh Hung – Deputy Manager of the branch DMV – WS, to resign from his position according to his wish 

	26. 
	No. 1228/ NQ - DMC
	23 Aug 2019
	Approve the plan to allow DMC - Southern Petroleum Chemicals Joint Stock Company to use the certificate API Monogram 

	27. 
	No. 1052/ NQ - DMC
	22 July 2019
	Approve appointing the Legal Consultant for handling of the issues related to the implementation of compensation and resettlement support at 97 Lang Ha Project

	28. 
	No. 992/ NQ - DMC
	11 July 2019
	Allowance regime for employees according to program on restructuring of holding company – PVChem; support for the employees transferred from Hanoi and Ho Chi Minh City and vice versa

	29. 
	No. 869/ NQ - DMC
	20 Jun 2019
	Select the audit company for financial statements of 2019 of PVChem

	30. 
	No. 800/ NQ - DMC
	07 Jun 2019
	Approve content of the regulation on financial regulation of DMC - Southern

	31. 
	No. 798/ NQ - DMC
	06 Jun 2019
	Re-distributing bonus fund and welfare fund from funds of holding company – PVChem to the branch DMC - WS in 2019

	32. 
	No. 726/ NQ - DMC
	24 May 2019
	Staff work (approve receiving and appointing Mr. Pham Ngoc Khue as the Deputy General manager of PVChem)

	33. 
	No. 703/ NQ - DMC
	21 May 2019
	Approve the fee for use of DMC trademark 

	34. 
	No. 659/ NQ - DMC
	13 May 2019
	Approve mortgaging debt claim arising from the output contracts of PVChem at Vietnam Public Joint Stock Commercial Bank

	35. 
	No. 578/ NQ - DMC
	24 Apr 2019 
	Approve the plan on salary and bonus fund in 2019 for holding company – PVChem

	36. 
	No. 571/ NQ - DMC
	23 Apr 2019
	Annual General Mandate 2019 of PVChem

	37. 
	No. 553/ NQ - DMC
	19 Apr 219
	Approve the plan on salary fund in 2019 for DMC - Southern Petroleum Chemicals Joint Stock Company

	38. 
	No. 509/ NQ - DMC
	09 Apr 2019
	Approve content of the 1st Meeting in 2019 of Member Council of MIVN Company 

	39. 
	No. 488/ NQ - DMC
	05 Apr 2019
	Approve the contents of Annual General Meeting of Shareholders 2019 of DMC - Southern Petroleum Chemicals Joint Stock Company

	40. 
	No. 438/ NQ - DMC
	27 Mar 2019
	Approve training plan in 2019

	41. 
	No. 357/ NQ - DMC
	12 Mar 2019
	Approve the plan to allocate and support from salary fund 2018 of holding company - PVChem

	42. 
	No. 356/ NQ - DMC
	12 Mar 2019
	Approve the contents authorized to be voted at the Meeting of Board of Directors of DMC - VTS by the representative of capital of PVChem at DMC - VTS

	43. 
	No. 309/ NQ - DMC
	05 Mar 2019
	Approve the salary plan implemented in 2018 for DMC - Southern Petroleum Chemicals Joint Stock Company

	44. 
	No. 308/ NQ - DMC
	05 Mar 2019
	Approve the salary plan implemented in 2018 for holding company - PVChem

	45. 
	No. 180/ NQ - DMC
	28 Jan 2019
	Approve the 2019 working capital borrowing limit of holding company - PVChem

	46. 
	No. 80/ NQ - DMC
	15 Jan 2019
	Staff work at DMC - Northern Petroleum Chemicals Joint Stock Company 

	47. 
	No. 39/ NQ - DMC
	08 Jan 2019
	Approve transferring the right to use DMC trademark to DMC - Southern Petroleum Chemicals Joint Stock Company

	48. 
	No. 08/ NQ - DMC
	03 Jan 2019
	Approve dispatching and appointing Mr. Nguyen Viet Thang as the Deputy Head of Sales Committee of holding company – PVChem

	49. 
	No. 06/ NQ - DMC
	03 Jan 2019
	Approve dispatching and appointing Ms. Phung Thi Loan as the Deputy Head of the Secretariat of holding company - PVChem 


III. Activities of the Supervisory Board (annual report)
1. Information about members of Supervisory Board of the Company (SB)
	No.
	Members of Supervisory Board 
	Position
	Date of becoming/ no longer a member of the Supervisory Board
	Number of attendance
	Rate of attendance
	Reason for not attending 

	1
	Mr. Pham Minh Duc
	Head of Supervisory Board  
	01 Oct 2011
	4/4
	100 %
	

	2
	Ms. Nguyen Thi Minh Hang
	Member of Supervisory Board  
	01 Feb 2013
	4/4
	100 %
	

	3
	Ms. Nguyen Thi Tram
	Member of Supervisory Board  
	15 July 2015
	4/4
	100 %
	


2. Surveillance activities of the Supervisory Board toward the Board of Directors, Board of General Managers and shareholders of the Corporation
3. The coordination among the Supervisory Board with the Board of Directors, Board of Managers and other managers of the Corporation
4. Other activities of the Supervisory Board (if any)

IV. Training on corporate governance (2019 report)
Training courses on corporate governance which members of Board of Managers, members of Supervisory Board, Chief Executive Officer (CEO), other managers and company secretary was involved in accordance with regulations on corporate governance: None
V. List of affiliated persons of Petrovietnam Chemical and Services Corporation as specified in clause 34, Article 6 of the Securities Law (annual report) and transactions of affiliated persons of the Corporation with the Corporation) 

1. List of connected persons/ institutions of the Corporation
2. Transactions between the Corporation and its PDMRs, transactions between the Corporation and its major shareholders, PDMRs and connected persons of the PDMRs: None 
3. Transactions between the Corporation and its PDMRs, transactions between connected persons of the PDMRs and subsidiaries of the Corporation, the companies that the Corporation controls: None

4. Other transactions between the Corporation and other entities: 
4.1 Transactions between the Corporation and the company whose member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers) in recent 03 years (calculated from the date of making the report): None

4.2 Transactions between the Corporation and the company whose connected persons of member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers): None
4.3 Other transactions of the Corporation (if any) which may bring material or spiritual benefits to member of Board of Directors, members of Supervisory Board, Manager (General Managers): None

VI. Transactions of PDMRs and connected persons/ institutions of PDMRs

1. List of PDMRs and their connected persons/ institutions
	No.
	Name
	Position of PDMR at the company (if any)
	Number of shareholdings at the end of the period
	Holding rate at the end of the period (%)
	Note

	8
	Hoang Trong Dung 
	PDMR
	
	0.38%
	

	24
	Nguyen Ngoc Quynh
	PDMR
	
	0.0014%
	

	30
	Ha Duy Tan
	PDMR
	
	0.02%
	

	35
	Pham Minh Duc 
	PDMR
	
	0.0001%
	

	64
	Bui Tuan Ngoc 
	PDMR
	
	0.0001%
	

	81
	Tran Van Trinh
	PDMR
	
	0.022%
	

	91
	Nguyen Thi Minh Hang
	PDMR
	
	0.0032%
	

	98
	Nguyen Thi Tram
	PDMR
	
	0.002%
	

	114
	Vietnam Oil and Gas Group
	PDMR
	
	36
	Holding company

	115
	DMC - Southern Petroleum Chemicals Joint Stock Company 
	PDMR
	
	51
	Subsidiary 

	116
	M-I Drilling Fluids Vietnam Limited Liability Company
	PDMR
	
	51
	Subsidiary


2. Transactions of PDMRs and their connected persons/ institution on shares of the listing company: 
	No.
	Transaction executors
	Relation with PDMRs
	Shareholdings at the beginning of the period
	Shareholdings at the end of the period
	Reason for increase, decrease (purchase, sale, transfer, etc.)

	
	
	
	Number of shareholdings
	Holding rate (%)
	Number of shareholdings
	Holding rate (%)
	

	1
	Hoang Trong Dung
	PDMR
	39,000
	
	189,000
	
	Purchase

	2
	Ha Duy Tan
	PDMR
	0
	
	10,000
	
	Purchase

	3
	Le Van Linh
	Connected person
	122
	
	7,122
	
	Purchase 


3. List of State shareholders, major shareholders as at 11 Dec 2019

	No.
	Name of individuals/ institutions
	Type of shareholder
	ID card
	Shareholdings

	
	
	
	No.
	Date of issue
	Number of shareholdings
	Holding rate

	1
	Vietnam Oil and Gas Group
	State shareholder
	0100681592
	24 Jun 2015
	17,999,619
	36%

	2
	SAMARANG UCITS – SAMARANG ASIAN PROSPERITY 
	Major shareholder 
	CB2389
	25 Sep 2017
	4,818,500
	9.6%


VII. Other significant issues: None
